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Petroleum ministry readies plan to
run long-distance trucks on CNG

SiddharthaP Saikia

New Delhi, July 11: After rolling outt wo-wheelers
running on compressed natural gas (CNG), the pe-
troleum ministry has chalked out a plan to encour-
age fleets of long-distance trucks to use gas as fiel.
Tostartwith, the government could int roduce CNG
felling for truck s insome of the highways such as
the Delhi-Mumbaicorridor

Asenior official at the petroleum ministry told
FEthateonsultations havebeen done with different
stakeholders, including Antomotive Research As-
sociation of India(ARAT), which offerscertification
forvehicles andengines.

Thegovernment isexpecting torollout the
pilot phase in the next three-four months, the
offieial said. In order to set up gas filling sta-
tions, the government may have to allow the
existing company that has the licence to sup-
ply city gas in the partieular geographieal
areato set up outlets on the highway.

The governments strategy behind replacing
diesel with cleaner gasasfuelisbased on two prinei-
ples —first to reduce pollution and second toexpand
the gas market. In 2015-16, diesel sales saw agrowth
of 7.49% at 74.6million tonne against 69.4 million
tonne in 201415, Of the total diesel retail sales inIn-
dia, about 73.6% isconsumed bythe transportsector:
In the transport sector; the buses and trucks con-
sume the most — 32.5% of diesel, according to a
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Nidsen study donefor PPAC.

Diesel consumption inheavy and light commer-
cial vehicle and buses segment in Haryana is the
highest, presumably because long-distance com-
mercial vehicles are refuelling diesel in Haryana
duetoprice advantageascompared to neighbouring
states, the study had found.

Ason Aprill, Indiahas 1,053 retail pumps selling
CNG, butthesearelocated insidethecities. The gov-
ernment is also contemplating specifying a few
CNGeorridors in the vieinity of pipelinenetworks.
With the development of the national gas grid, the
‘CNG corridor’ eould be developed on the national
andstate highways.

In the longer run, private players in the energy
sector such asReliance Industries(RIL), BE Essar
0il and Shell could also get anopportunity to setup
eompressed natural gas (CNG) retail outlets on
highways, similartoonessellingpetrol and diesel.

In order to attract investment, the ministry is
contemplating to lower the threshold investment
limit to¥500 croreasagainst 2,000 crore required
for retail fuel stations. The firms would also be al-
lowed to enter into their own arrangements with
existing retail outlets for establishing and operat-
ing CMNG facilities. At the same time, the players
would be at liberty to set up greenfield CNG sta-
tionsbased on their own techno-economic consid-
erations. However, the proposals are still in dis-
cussions and yet to befirmed up.

11



